HANK OF IRELAND. 



COPIES OF THE CORRESPONDENCE which has taken place 
between the First Lord of the Treasury and the Chancellor 
of the Exchequer, and the Governor and Deputy Governor 
of the Bank of Ireland ; upon the subject of a Proposal for an 
Advance of £. 500 , 000 . for the Public Service. 



(N° i.) 

Lord Liverpool and Mr. Vansittart to the Governor of the Bank of Ireland and 
Nathaniel Sneyd, Esq. ; respecting an application to Parliament for increasing 
the Capital of the Bank of Ireland. 

Gentlemen, Fife House, 1 3th April 1821. 

H AVING most attentively considered the several points which have been stated 
by you in the discussions which have taken place when we have had the honour 
of seeing you, and when you have met Mr. Vansittart and Mr. Lushington, we feel 
satisfied that the proposition which will be most acceptable to Parliament and to the 
Public, will be to apply to Parliament for authority to increase the Capital of the 
Bank of Ireland, by the additional sum of £. 500,000, making in the whole 
£. 3,000,000 ; and at the same time to admit of such a modification of the charter of 
the Bank of Ireland, as to allow' of the establishment of partnerships for banking 
exceeding the number of six partners, in any part of Ireland not less than fifty miles 
from Dublin. 

If your court should be willing to concur in an application to Parliament for this 
purpose, we shall be happy to bring the measure forward with the full support of 
Government, and with a confidence that it will prove beneficial to the trade of Ireland, 
and highly satisfactory to the Public, while we hope it will not materially interfere 
with the advantages the Bank derive from their charter. 

We have, &c. &c. (signed) 

LIVERPOOL. 

N. VANSITTART. 



(No. 2.) 

The Governor of the Bank of Ireland assenting to the proposal 
of the Government. 

SIR, 28 Conduit-street, London, 19th April 1821. 

MR. Sneyd and I had the honour of receiving the letter addressed to us by Lord 
Liverpool and yourself on the 13th instant, in which bis lordship and you were 
pleased to agree to propose to Parliament, that the Bank of Ireland might be per- 
mitted to extend their capital from £. 2,500,000 to £. 3,000,000, upon condition 
that the sum of £. 500,000 so to be added to their capital, shall be lent to Govern- 
ment at £. 4 per cent interest ; and that the restriction which at present exists by law 
upon more than six partners being united in one banking company, shall be removed, 
so far as that more than six persons may be so united in any banking firm, which 
shall be established at a distance of not less than fifty miles from the city of Dublin. 

Mr. Snevd and I duly transmitted the letter to the deputy governor, to be laid 
before the court of directors ; and I have now the honour to inform you, that we axe 
warranted to communicate to you, that the terms stated in that letter have been 
fullv agreed to by the court : and that they are ready whenever it shall be your 
{40 P leasure 
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pleasure to address to me a letter on this subject, to lay the same before a court 
of proprietors of bank stock, for their approbation. 

I have to request that you may be so kind as to state in your letter, that no 
banking company which may be established under the permission to be granted as 
above mentioned, shall possess any charter or any other immunity or privilege what- 
soever, save that of suing and being sued in the name of a treasurer or secretary, 
should Parliament please to extend this latter power. 

I have the honour to remain. &c. &c. (signed) 

ARTHUR GUINNESS, 
Governor of the Bank of Ireland. 



(No. 3.) 

Mr. Vansittart to the Governor of the Bank of Ireland ; acknowledging his 
communication of this date, and desiring that the proposition be submitted 
to the Court of Proprietors of Slock of the Bank of Ireland. 

SIR, Downing-street, April 19, 1821, 

I wave been honoured with your letter of this day, which I shall immediately 
communicate to Lord Liverpool, who will hear with satisfaction, as well as myself, 
that the Court of Directors of the Bank of Ireland have concurred in the proposition 
we submitted to you in our letter of the 1 3th instant ; I have therefore to desire that 
the same may be laid before the Court of Proprietors at. as early a period as may 
be convenient, in order that a proposition may be made to Parliament as soon as 
possible after its meeting. 

It is understood, that the permission to establish banking companies exceeding six 
partners, at the distance of not less than fifty miles from Dublin, shall, during the 
continuance of the present charter of the Bank of Ireland, not be construed to extend 
to such companies any privileges and immunities beyond those to which common 
partnerships are by law entitled ; except that of suing or being sued in the name of 
the treasurer or secretary, if they should be sufficiently numerous to require such 
a privilege, and should be authorized by separate Acts of Parliament obtained on 
their own application, to avail themselves of it. 

1 have, &c. &c. (signed) 

N. VANSITTART. 



(N-4.1 

Mr. Vansittart to the Deputy Governor of the Bank of Ireland, on the 
subject of increase of their capital. 

SIR, Downing-street, April 17, 1821. 

THE Governor being out of town for a few days, I had the pleasure this morning 
of seeing Mr. Sneyd, to whom I mentioned that I had thought it might facilitate 
the arrangement proposed for increasing the capital of the Bank of Ireland, if I got 
a bill drawn for that purpose, for the consideration of your court and of your law 
advisers. Mr. Sneyd concurring with me in opinion, I have the pleasure to enclose 
the draft of a bill, prepared by Sir Thomas Tomlins, upon the model of the Act 
which passed in 1816, for increasing the capital of the Bank of England. 

You will have been fully apprised by the Governor and Mr. Sneyd, of the 
communications which Lord Liverpool and myself have had the honour to hold with 
them, and of the principles upon which we have thought that a proposition might be 
made to Parliament for the increase of the capital of the Bank : If your court concur 
in the terms of the proposition agreed upon between Lord Liverpool and myself on 
the part of the Government, and the Governor and Mr. Sneyd on the part of the 
Bank, I believe you will find them correctly carried into effect in the draft of the bill 
submitted to you; and with regard to the mode of payment of the£. 500,000 
proposed to be advanced to Government, I should suggest that as the Bank 
holds £. 1,500,000 Treasury bills, which will be due on the 5th July next that 
£. 1,000,000 of that sum shall be exchanged for new Treasury bills, and £. 500,000 

given 



Printed image digitised by the University of Southampton Library Digitisation Unit 




3 



ON 1 THE SUBJECT OF AN ADVANCE FOR PUBLIC SERVICE. 

given up as the consideration for the increase of capital; the difference between 
English and Irish currency being paid in cash to the Bank, as their capital is 
expressed in Irish currency. * ,IUU 15 

I shall request that when your court shall have submitted the bill to their W 
advisers, it may be returned to me with such observations and corrections as you 

S a” ni m f e U ‘T ‘ii f nd l am ^ no means anx!ous f°r the particular 
frame of the bill, if you should be of opinion that the principles of our agreement 
can be carried more clearly into effect by another form, but should be desirous that 
the points should be settled by the time of the meeting of Parliament after the 
adjournment, or as soon after as may be practicable. 

I have, See. 8 c c. (signed) 

N. VANSITTART. 



(N -50 

Deputy Governor of the Bank of Ireland to Mr. Vansittart, agreeing 
to proposition contained in his letter of the 1 7th. 

SIR» Bank of Ireland, 25 April 1821. 

I have the honour to acknowledge the receipt of your letter of the 17th instant, 
'with the draft of a Bill, to be submitted to Parliament, for increasing the capital of the 
Bank ; which I now return, (having filled the blanks) without observation, the governor 
being in full possession of every point relative thereto. 

You have suggested the mode of payment of the £. 500,000 proposed to be ad- 
vanced to Government as follows that as the Bank holds £. 1,500,000, Treasury 
bills, which will be due the 5th July, that one million of that sum should be exchanged 
for new treasury bills; and £.500,000 given up as the consideration for increase of 
capital ; the difference between English and Irish money being paid in cash to the 
Bank, as their capital is expressed in Irish currency. 

The above proposition I have submitted to the court of directors ; to which I have 
the pleasure of informing you they have agreed. 

I have, &c. &c. (signed) 

NATH L HONE, 

Deputy Govr. 



(N° 6.) 

Deputy Governor notifies to Mr. Vansittart, the approbation of the Court of 
Proprietors of the Bank of Ireland Stock, to the arrangement proposed for 
the increase of their capital. 

SIR) Bank of Ireland, 26 April 1821. 

I have the pleasure of informing you, that a court of proprietors was held 
•yesterday, for the purpose of taking into consideration the report of the court of 
directors, for making an addition to their capital ; when they were informed that the 
court of directors had agreed to an arrangement for increasing the capital of the 
bank £. 500,000, on the terms stated in a letter from Lord Liverpool and you to 
the governor and Mr. Sneyd; and the letter of the 13th of April was read to them; 
and the court of directors proposed, that the additional capital of £. 500,000 should 
be taken from the surplus fund, and lent to Government at the rate of 4 per cent 
per annum, during the continuance of their charter : 

And that the stock of each proprietor, as it may stand on the 24th of June next 
shall be increased at the rate of 20 per cent, to commence on that day. 

In all which the Court acquiesced ; and the report was agreed to. 

The directors will, therefore, thank you to make the necessary communication 
to Parliament, for carrying the arrangement into execution ; and they request you 
will accept their acknowledgments for the trouble you have had in the business. 

I have, &c. &c. (signed) NATH 1, HONE, 

Deputy Gov r . 
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